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Date: 01/28/19 Time: 21:40
Sample: 2006Q3 2014Q2

LQ_YBRD  LQ_IBY LQ_CAC LQ_YCB  LQ_4BANKS

Mean 0.106879 0.187510 0.244256 0.178565 0.179302
Median 0.105599 0.191284 0.249402 0.169877 0.187857
Maximum 0.152996 0.246664 0.370981 0.280164 0.234170
Minimum 0.043581 0.136232 0.096456 0.099991 0.106061
Std. Dev. 0.022626 0.030700 0.096934 0.051212 0.044877
Skewness -0.335141 0.093707 -0.204663 0.125889 -0.334335
Kurtosis 4.293199 2.113574 1.633418 1.807076 1.621942
Jarque-Bera 2.828854 1.094500 2.713460 1.981947 3.128216
Probability 0.243065 0.578539 0.257501 0.371215 0.209275
Sum 3.420135 6.000317 7.816184 5.714067 5.737676

Sum Sq. Dev. 0.015869 0.029217 0.291281 0.081303 0.062431

Observations 32 32 32 32 32
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Date: 01/28/19 Time: 21:51
Sample: 2006Q3 2014Q2

CR_YBRD  CR_IBY CR_CAC  CR_YCB CR_IBS

Mean 0.049123 0.078786 0.041233 0.005414 0.043639
Median 0.029799 0.077827 0.031407 0.004977 0.041636
Maximum 0.170351 0.128019 0.088625 0.011574 0.070461
Minimum 0.011001 0.040020 0.006005 0.003203 0.015638
Std. Dev. 0.043625 0.024695 0.029990 0.001823 0.015776
Skewness 1.543607 0.208462 0.436974 1.232945 0.132622
Kurtosis 4.602208 2.189874 1.661595 5.020764 2.154379
Jarque-Bera 16.13061 1.106838 3.406818 13.556213 1.047238
Probability 0.000314 0.574981 0.182062 0.001141 0.592373
Sum 1.571949 2.521166 1.319459 0.173244 1.396455

Sum Sq. Dev. 0.058996 0.018906 0.027881 0.000103 0.007715
Observations 32 32 32 32 32
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Date: 01/28/19 Time: 21:57
Sample: 2006Q3 2014Q2
CA_YBRD CA_IBY CA_CAC CA_YCB CA_IBS

Mean 0.114285 0.066541 0.048628 0.093975 0.080857
Median 0.109345 0.068223 0.047506 0.093920 0.079907
Maximum 0.154105 0.090939 0.086269 0.112572 0.090373
Minimum 0.085413 0.038570 0.037964 0.078781 0.076051
Std. Dev. 0.019021 0.013017 0.010659 0.009580 0.004212
Skewness 0.988760 -0.609345 1.960482 0.006793 0.690191
Kurtosis 3.036334 2.700442 7.138776 2.210724 2.346052
Jarque-Bera 5.215874 2.099923 43.33790 0.830855 3.110805
Probability 0.073686 0.349951 0.000000 0.660058 0.211104
Sum 3.657131 2.129320 1.556100 3.007196 2.587437
Sum Sq. Dev. 0.011215 0.005253 0.003522 0.002845 0.000550
Observations 32 32 32 32 32
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Date: 01/28/19 Time: 22:03
Sample: 2006Q3 2014Q2
EX_YBRD EX_IBY EX_CAC EX_YCB EX_IBS
Mean 0.039296 -0.040549 -0.463332 -0.025935 -0.122630
Median 0.032884 -0.059387 0.169598 0.035972 0.049050
Maximum 0.113613 0.369760 0.508800 0.173261 0.281657
Minimum 0.014795 -0.401026 -3.203182 -0.326872 -0.795283
Std. Dev. 0.022549 0.215926 1.207441 0.172133 0.334044
Skewness 1.601998 0.022947 -1.335991 -0.535279 -1.045038
Kurtosis 5.336326 1.869021 3.154442 1.752322 2.556021
Jarque-Bera 20.96534 1.708294 9.551123 3.603727 6.087377
Probability 0.000028 0.425646 0.008433 0.164991 0.047659
Sum 1.257467 -1.297581 -14.82662 -0.829913 -3.924162
Sum Sq. Dev. 0.015762 1.445342 45.19534 0.918520 3.459137
Observations 32 32 32 32 32

Ay on oy IS ssime Sl Cipall e Jhlie of il (Say Jseadl MA s

PR aanilly o LaDU ) il (33 288 ¢ AV ey (e Lo Cuslai cdulyall 358 (A Al
A



Aiudatl) A al) Galll) Sacadll

shnall slall ool (e ST danill o3a5 ((%7.AY) &y i) 13g] Lale Unasgia dushyall 55
CihatlVl el LS (%) Y-) caly Sl eduball due gylaill Ldad) g Uil g e
((110) el el e S o LeSe(%Y.Y0) Ay Slill 3n 3 Hlalaall o3g] (g)laddl
Sl 138 8 Capall jaas Hlalie g L) ey 135 ¢(0.7F) aly o3 ol

b ele Unugio Al 5y (DA cia 38 ¢ Joal) ) iy 8 Capeall jaas il L
gl ggime o a5al alad) Laugiall e ST Ll sdag o(%0%.00-) il ¢ el 1
s DB lad) Glai) el 5 (%) Y-) il Sl el die g)laill djad)
G mhayilly ((%Y.Y9) elal) oo (e JS Jas (%Y. 0) dansiy il 134 & Capual
Sl 138 3 Capall jra jlalie g L) ey 1305 ¢().AT) &l

b Unussia dupall 5 (DA Cuia 388 (e )3 Caludl) @iy b Cipeall jau lalis U
gl iiwe o b5l aledl Jawgiall o J8 Al o2ay o(%£1.Y7) &l ¢ pdnall 13
D B gl Ghal el WS (%) Y-)csly Al el A g)laill iyl
@ haily o(1.7F-) el alas (e JS o LS o). +) oy il 134 & Capeal
il 13 & Gipall jaa jhlae (alisil S5 1 ¢(Y.0) 0) &l

Uasogie duhll 5y PIA cifia 3 ¢ il (g)ladll @il 3 Cipall e Jhalie of WS
Gsise o 5a5all lal) giall (e ST Lail) o35 (%Y.09-) by ¢ phsall 1 8 Lle
Shlial glaad) Calaiy) el LS (%) Y-) caaly Al edabiall die g)laill dpad) g Uail)
(%0Y.0=) sl alee o IS Jame WS (%Y. YY) Aoy il 13 & Cipall jaus

Ll 138 & iyl lie £ 165 Say 13ag ¢().Y0) iy o3l mla il
& I g £

3die isall sy (gsine o Auball 558 IS Aieal) Jhliae ok (A ) JSEI sy
AN



Aiudatl) A al) Galll) Sacadll

Bt Aiaall @iy (s5iee oAb 358 DA Aleal) Jhlia sk (A ) by I3

EX_YBRD EX_IBY
12 4
10 5]
.08 |
04
.06 |
._2,
.04
02 4
T B
2006 2007 2008 2009 2010 2011 2012 2013 2014 2006 2007 2008 2009 2010 2011 2012 2013 2014
EX_CAC EX_YCB
1 2
ol 1]
04
1
=14
2]
-2
3 -3
B —————— VI ———————
2006 2007 2008 2009 2010 2011 2012 2013 2014 2006 2007 2008 2009 2010 2011 2012 2013 2014

88 (PS Dl sy Om oy O (e o diaall Ll il 8 S 2o L
35 ALk gcally (@A) cudd il o3 o dale dbay  jelay SIS 43ls cdual
5 Ak s 4t Lalisl agd 3 el bl oy e i) ohee b Al

Ayl

Laball s P cia 8 A e Laad) Aylaall Al o sdsall e masig

Lo Al il ppen chliia Cym ¢(% ) Y-) caaly il Aty S85al 13a 8 Lele Unnigia
el LS ¢(%Y0) Aalldl jial) (535al il J (g dmg i) dpill e € ISy Caaidi)
Gr JS s LS (%YYL £) Ay ladine Al gy (B Qdlyal) Hhlaal (o baall il asY)
il gl alpia) e Y el L ¢(Y.00) aly @ whaiilly oV, £-) ol lalaa

Capall e lalie (mlassl ) ol Lo sy e ciadll (g3 al) i) clagleil Ayl dipe Al
AY



Aiudatl) A al) Galll) Sacadll

eI (mlad) (Sl S il Aial CDlany BliaY) ade Can cileal) (alids) Alls 3
Capall bl Baliadl e gl Sl (@l ) el el JS dsgad) Shall b
oo palill bl HhELY] s G DU 8 galai@Y] ) aae ) Sl Cald) gias
aic iy Lo fpial) clead) bl dlead) bl axe & Gy o(Gaall) aie Al Elaal)
S by duial Elery BlEaY (e &gl by

Gyt dlee 8 Al Ao dned) dplaall sl o ) Al oda s
Aghat <y L 1Y) Apeall dlesd) g gl Ala & CGipall led had sl o) Jaisdl)
Al ) e Lgiala

shradll g lhadl (ggine Ao Auhall 558 DA Al Hhalaa jeki (1) JSG miagg
Auhall die glal

@l adl g Uil (g o Auhall 5538 A Adal) jlalae sk () o8, JSS

EX_CBS

0.4

0.2

0.0

-0.2 1

0.4 -

-0.6

-0.8

-1.0

T ‘ T T T ‘ T T T ‘ T T T ‘ T T T ‘ T T T ‘ T T T ‘ T T T ‘ T
2006 2007 2008 2009 2010 2011 2012 2013 2014

AY



Aty A ) G Juadl)

e @laill Apadl ¢ Ukl 5w o Al jhlae dilu o8 5 vl
idaale ae cAsall 5558 ALk haiuly paidss jhlaa) sda ol cpd Al 355 A Al
5 Amal) Aleall gnll Lliia) aned @Iy Caaldl g3y ¥ o)) alall 3 ol o L) Cagan
aladl Gl DU Lghagd ) Gl ety
dflas) ANS @3 a8 g ¥ )4l o pat ) dacail) iy (B L syl Ay
o=t Ally Al dpa il Joally ¢(Aiad) dyladll gl (8 Copall jrn Hlalise (g5l Joa
foil b e
Al daid) B dipall e jhlde gl Jea dplaa) ANs @l G54 g

.H . !‘

Slo pati Al Gyl ods Gaus aie a3 43l Auhall 1Y) Gl Jilas A&y
¢ (iad) Lplatl) Sl 8 AL Hhlaall (gsiue Jon Ablas) AN D (g5 aagi Y ) 4l
tab b o ati )y Al daa dlly Jelly &

Cgiad) Ag el gl 3 Al hlial) s gica Jga Apilaan) AN @ (598 aagd

A¢



Aiudatl) A al) Galll) Sacadll

Adad) 4y )laal) i) B Adlaal) Labady) Aadlly o8] apds  ¥—Y-Y

&8 Aabialy clld) DA e dgiall dplail) @il 8 Ailaall 4palad) dagl) s o
dys Adlinall ZpslaiBV) el 30 ae 8L Le Wineats allly clilual) aahie )l
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Date: 01/26/19 Time: 23:17
Sample: 2006Q3 2014Q2
EVA_YBRD EVA_IBY EVA_CAC EVA_YCB EVA_4BANKS

Mean -39092353 -55773668 -73456734 -25210244 -48383250
Median -34345690 -46410635 -72521444 -24592108 -45906942
Maximum -22839604 -26953515 -18152504 -12590485 -20134027
Minimum -59867231 -98811670 -1.30E+08 -35993792 -81179297
Std. Dev. 12835856 23609423 31395079 6791995. 18191966
Skewness -0.415526 -0.665774 -0.307140 -0.005122 -0.426020
Kurtosis 1.679480 1.842212 2.449691 2.166821 2.115612
Jarque-Bera 3.245894 4.151325 0.906906 0.925722 2.010820
Probability 0.197316 0.125473 0.635430 0.629480 0.365895
Sum -1.25E+09 -1.78E+09 -2.35E+09 -8.07E+08 -1.55E+09
Sum Sq. Dev. 5.11E+15 1.73E+16 3.06E+16 1.43E+15 1.03E+16
Observations 32 32 32 32 32
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EVApank = Bo + B1LQpank + B2CRpank + B3CApank + B4EXpank + €
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Variable ADF
Level 1st difference

LQvero 0.61 0.10
LQisy 0.00 0.00
LQcac 0.08 0.00
LQvcs 0.05 0.00
CRygrD 0.04 0.00
CRgy 0.57 0.00
CRcac 0.41 0.01
CRycs 0.90 0.09
CAvgrop 0.98 0.10
CApsy 0.97 0.02
CAcac 0.23 0.00
CAvcs 0.06 0.01
EXverp 0.32 0.01
EXigy 0.07 0.01
EXcac 0.09 0.00
EXves 0.43 0.00
EVAvzgrp 0.99 0.07
EVARgy 0.98 0.23
EVAcac 0.97 0.02
EVAycs 0.99 0.00
LQigs 0.01 0.00
CRgs 0.33 0.01
CAss 0.96 0.01
EXigs 0.40 0.07
EVAss 0.99 0.14
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BINEQ YN
Variable
SIC AIC

EVA/&rD 3 3
EVAy 3 3
EVAycs 3 3
EVAcac 3 3
EVAgs 4 4
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Variable PN alaall Aagl) ladl
Oilgatial) 2ae Oilgatiall 2ae
EVAverp 3 3
EVAigy 4 3
EVAvcs 5 5
EVAcac 4 4
EVAgs 4 4
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tadde 2l echpaiall Gu JaY) Algh 4l ADle a5 X ety Liha Aid5 s,
padl e dlsid) cpid) il aeadl cuid) oda o Ja) dlgh A i (K
PSSl G Al i) ) Al (ghags ail
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Variable LY dagm
EVA/grD 0.03
EVAiy 0.27
EVAvcs 0.61
EVAcac 0.13
EVAs 0.46
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e e e T GARND I SROPACS

| VA
Null-Hypothesis F-Statistic Probability
LQss does not Granger Cause EVAgs 2.09 0.12
EVA s does not Granger Cause LQgs 1.75 0.18
CRgs does not Granger Cause EVAgs 0.44 0.78
EVA s does not Granger Cause CRgs 0.53 0.72
CA\gs does not Granger Cause EVAgs 3.69 0.02
EVA s does not Granger Cause CAgs 2.48 0.08
EXgs does not Granger Cause EVAgs 3.73 0.02
EVA gs does not Granger Cause EX|gs 3.41 0.03
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Dependent Variable: EVA_IBS
Method: Least Squares

Date: 01/27/19 Time: 17:39
Sample: 2006Q3 2014Q2
Included observations: 32

Variable Coefficient ~ Std. Error t-Statistic Prob.
C -81815006 21524123 -3.801084 0.0007
LQ_IBS 194415731 59962775 3.242274 0.0031
CR_IBS -66770208 98569144 -0.677395 0.5039
CA_IBS 59893668  2.90E+08 0.206882 0.8377
EX_IBS 27370882  7174850. 3.814837 0.0007
R-squared 0.952016 Mean dependent var -48383250
Adjusted R-squared 0.944907 S.D. dependent var 18191966
S.E. of regression 4269997. Akaike info criterion 33.51473
Sum squared resid 4.92E+14 Schwarz criterion 33.74375
Log likelihood -531.2356 Hannan-Quinn criter. 33.59064
F-statistic 133.9214 Durbin-Watson stat 0.206368
Prob(F-statistic) 0.000000
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Dependent Variable: EVA_YBRD
Method: Least Squares

Date: 01/27/19 Time: 17:48
Sample: 2006Q3 2014Q2
Included observations: 32

Variable Coefficient  Std. Error t-Statistic Prob.

C 38789621 20042339 1.935384 0.0635
LQ_YBRD -16942815 72255126 -0.234486 0.8164
CR_YBRD 50559759 56220656 0.899309 0.3764
CA_YBRD -6.82E+08 1.55E+08 -4.386629 0.0002
EX_YBRD -16836805 84065449 -0.200282 0.8428
R-squared 0.708996 Mean dependent var -39092353
Adjusted R-squared 0.665885 S.D. dependent var 12835856
S.E. of regression 7419471. Akaike info criterion 34.61971
Sum squared resid 1.49E+15 Schwarz criterion 34.84874
Log likelihood -548.9154 Hannan-Quinn criter. 34.69563
F-statistic 16.44559 Durbin-Watson stat 0.197976
Prob(F-statistic) 0.000001
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Dependent Variable: EVA_IBY
Method: Least Squares

Date: 01/27/19 Time: 17:50
Sample: 2006Q3 2014Q2
Included observations: 32

Variable Coefficient  Std. Error t-Statistic Prob.

C -90589309 26710313 -3.391548 0.0022
LQ_IBY 3.26E+08 94469897 3.446196 0.0019
CR_IBY 2.15E+08 74695312 2.879470 0.0077
CA_IBY -6.31E+08 1.96E+08 -3.219111 0.0033
EX_IBY 29808912 11161384 2.670718 0.0127
R-squared 0.848197 Mean dependent var -55773668
Adjusted R-squared 0.825708 S.D. dependent var 23609423
S.E. of regression 9856524. Akaike info criterion 35.18777
Sum squared resid 2.62E+15 Schwarz criterion 35.41679
Log likelihood -558.0043 Hannan-Quinn criter. 35.26368
F-statistic 37.71567 Durbin-Watson stat 0.292931
Prob(F-statistic) 0.000000
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Dependent Variable: EVA_CAC

Method: Least Squares

Date: 01/27/19 Time: 17:45
Sample: 2006Q3 2014Q2
Included observations: 32

Variable Coefficient ~ Std. Error t-Statistic Prob.

C -1.39E+08 14587023 -9.532762 0.0000
LQ_CAC 61001440 49136722 1.241463 0.2251
CR_CAC -1.21E+08 92346530 -1.308055 0.2019
CA_CAC 1.27E+09 1.58E+08 8.031697 0.0000
EX_CAC 13179836  3202636. 4.115309 0.0003
R-squared 0.958200 Mean dependent var -73456734
Adjusted R-squared 0.952007 S.D. dependent var 31395079
S.E. of regression 6877817. Akaike info criterion 34.46810
Sum squared resid 1.28E+15 Schwarz criterion 34.69712
Log likelihood -546.4896 Hannan-Quinn criter. 34.54402
F-statistic 154.7318 Durbin-Watson stat 0.289792
Prob(F-statistic) 0.000000
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Dependent Variable: EVA_YCB
Method: Least Squares

Date: 01/27/19 Time: 17:52
Sample: 2006Q3 2014Q2

Included observations: 32

Variable Coefficient ~ Std. Error t-Statistic Prob.

C -76248975  2433313. -31.33545 0.0000
LQ_YCB 56517676 10455976 5.405299 0.0000
CR_YCB -56115936  1.43E+08 -0.392822 0.6975
CA_YCB 4.38E+08 43719727 10.01792 0.0000
EX_YCB -3519691.  1484786. -2.370505 0.0252
R-squared 0.982999 Mean dependent var -25210244
Adjusted R-squared 0.980480 S.D. dependent var 6791995.
S.E. of regression 948937.9 Akaike info criterion 30.50668
Sum squared resid 2.43E+13 Schwarz criterion 30.73570
Log likelihood -483.1068 Hannan-Quinn criter. 30.58259
F-statistic 390.2777 Durbin-Watson stat 1.047299
Prob(F-statistic) 0.000000
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Abstract
This study aimed at showing the effect of the financial risks on the financial performance of the

YTB by identifying the level of the financial risks, assessing the financial performance using the
economic value Added, and analyzing the effect of the financial risks on the financial

performance.

An analytical descriptive approach was used in both theoretical and practical aspects. The society
of the study was the YTB, four trade banks of Agricultural Lending Bank, Trade Bank, Yemen
World Bank, and Yemeni Bank for Reconstruction and Development. The data were collected
from the sample in the duration 2006-2014 based on the financial reports of the Trade Banks

using EVIEWS program for analyzing the data.

The most important findings revealed in this study were: a) the level of the financial risks was
low and differed from one to another according to the type of the risk itself in the YTB; that is,
the risks of liquidity scored the top rank while the risks of exchange scored the least rank; b) the
additional economic value of the performance was low and no additional positive economic
value was obtained; c) there was an effect for both liquidity and exchange risks on the additional
positive economic value; and d) there was no effect for the insurance and capital risks on the
economic value Added which was attributed to the nature of relationship, being inverse or direct,
that linked between risks and the economic value Added due to the stability of indicators of the
YTB in that period.

The most important recommendations introduced in the study were: a) the YTB should provide
an integrative system for managing risks, expecting their occurrences and effect and making
precautions to control them if they occur in order to ensure continuity; b) applying the additional
economic value model in assessing performance and directing it to create the value; and c)
preparing appendices to be attached to the financial statements to show both risks and the

economic value Added.
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