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Abstract

The effect of applying the principles of corporate governance on irregular risks in Yemeni
banks A field study including Yemeni banks in the capital Sana'a
Prepared by the researcher: Abdul Hameed Mansour Ali Al-Jarbani

Supervision: Prof. Abdullah Ali Al-Qurashi

This study aimed to determine the effect of applying the principles of
governance on irregular risks in Yemeni banks. The study relied on the descriptive
analytical approach, and the questionnaire was used as a main tool for data
collection. And an employee, and the sample was selected by (262) individuals
according to the statistical equation, where the questionnaire was distributed to
the members of the targeted sample using the simple random sample, and the
valid forms for analysis amounted to (204) individuals at a rate of (78%), and
statistical methods were relied upon to process and analyze the data using SPSS
program.

The study reached a set of results, the most important of which was the
adoption by Yemeni banks of the principles of governance at a high level, and the
gradual level of application of the principles. Transparency and disclosure,
stakeholder rights, fair treatment for all shareholders), as well as the high level of
perception of irregular risks in Yemeni banks under study, and the irregular risks
are graded starting with operational risks, then credit risks, then administrative
risks, and it was found that there is a positive impact of the principles of
governance on irregular risks in banks And it appeared that the responsibilities
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of the board of directors are one of the most influential principles, followed by
disclosure and transparency, and a third solution to ensure an effective
framework for corporate governance, while the rest of the principles were
excluded due to their lack of influence in managing irregular risks in Yemeni
banks.

The study concluded with a set of recommendations, the most important of
which is the need to give more attention and commitment by the board of
directors in Yemeni banks to implement governance in all its dimensions, and to
focus on the principle of the responsibilities of the board of directors, followed
by disclosure and transparency, and third, to ensure an effective framework for
governance because of its importance and role in enhancing ris management. In
addition to the need for the Board of Directors to perform the responsibilities and
tasks entrusted to it and to activate the role of the committees emanating from
it in an organized manner, such as the Risk Committee and the Audit Committee,
and to confirm that the Board of Directors assumes all responsibilities related to

the Bank's operations and its financial soundness.
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