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The Availability of the Requirements for the Implementation of Activity-
Based Costing (ABC)in Private Universities

Prepared By:
Dalal Mohmmed Kassim Al-Madhyji
Supervised By:

Dr. Mohsen Babagi Abdulgader Ahmed

Abstract

The aim of this study is to identify the availability of the requirements for the
implementation of the Activity Based Costing (ABC) and the reality of using costing
systems in private universities, through a comprehensive survey applied on the private

universities in the Capital Secretariat, Sana'a.

In order to achieve the objective of this study, the descriptive analytical approach was
adopted, and (25) questionnaires were distributed to the financial managers of these

universities; a questionnaire per each university.

The study found that the private universities in the Capital Secretariat do not have adequate
costing systems. However, they have the requirements for the implementation of the Activity _
Based Costing (ABC).These requirements are top management support, the availability of
appropriate accounting and administrative systems for the implementation of the ABC
system, the availability of internal and external environmental factors, which are included in
high indirect costs and the multiplicity of their sources and the high degree of competition
faced by private universities. Consequently, it became useful for the management of private

universities to work on the adoption and implementation of (ABC).

Keywords: Activity Based Costing (ABC), private universities.
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